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4. Objective and Hypotheses

To address the research gap, the broad objective crystallized is:Is there any difference in the 
short- and long-term performance between the main board and the SME segment IPO firms 
listed in India. The short run performance has been measured as - raw returns and returns 
adjusted with market returns between the day of issue closing and the day of listing on the 
respective segment of the stock exchange whereas long run performance has been measured 
using Buy and Hold Return (BHR) and Buy and Hold Abnormal Return (BHAR i.e. BHR 
adjusted with market returns during the contemporaneous period). The long-term 
performance has been measured for six holding period ranging from 1 week to 3 years from the 
day of listing. The study further aims at determining whether the first day returns and the 
long-term performance of these IPO firms are impacted by listing segment, size of the firm and 
the subscription levels (overall as well as bifurcated into retail and institutional subscription 
levels). 

Hypothesis 1 

H0:  The listing day returns of IPOs on the main board and those of the IPOs in the SME 
segment do not significantly differ with each other. 

Ha: The listing day returns of IPOs on the main board and those of the IPOs in the SME 
segment significantly differ with each other. 

Hypothesis 2 

H0: The BHARsof six holding periods spanning from one week tothree years, of IPOs of the 
Main Board and SME segment show no significant difference. 

Ha: The BHARs of six holding periods spanning from one week tothree years, of IPOs of the 
Main Board and SME segment show significant difference

5. Research Methodology

.



6. Data Analysis

Table 1: Descriptive Statistics of Main Board and SME IPOs

Variable Main Board IPOs SME Segment IPOs
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Table 2: Year-wise Average Listing Day Returns Main Board and SME IPOs

Year Main Board IPOs SME IPOs

7. Result and Discussion
7.1 Main Board and SME IPOs performance

Comparison of Listing Day Returns of Main 
Board and SMe IPOs  



Table 3: Difference in Listing Day Returns of Main Board and SME IPOs

Mean N t statistics Significance

Listing Day 
Raw Returns

Market-
Adjusted 
Excess Returns 

Table 4: Difference in Average BHRs of IPOs of Main Board and SME Segment

Holding Period 
Average BHR

Segment Mean 
BHRs

N Standard 
Error

t statistics Significance
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Table 5: Difference in Average BHARs of IPOs between Main Board and SME Segment

Holding Period 

Average BHAR

Segment Mean 

BHARs

N Standard 

Error

t statistics Significance

7.2 Impact of Main Board/ SME Segment on first day returns 



mainboard

lnTA 
lnsubscription) 

Dependent 
Variable

Independent 
Variable

Model (i) Model (ii) Model (iii) Model (iv)
First Day Raw 
Returns

First Day Raw 
Returns

Returns in Excess 
of Market 
Returns

Returns in Excess 
of Market 
Returns

Table 7: Multiple Regression Results for Long Run Abnormal Returns of IPOs
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7.3 Outcome 

8. Conclusion
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